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Construction At-a-Glance
ITRCurrentData

Construction Dashboard 

Summary
Construction	 is	 rising	 on	 a	 year-over-year	 basis	 in	 the	 majority	 of	 the	
sectors	 included	 in	this	report.	We	expect	growth	to	persist	 through	much	
of	 the	 nonresidential	 sector	 this	 year.	 Ensure	 quality	 control	 keeps	 pace	
with	 growing	 volume	 during	 this	 time	 to	 avoid	 reworks	 and	 protect	 your	
brand.	 US	 Manufacturing	 Buildings	 Construction	 and	 US	 Warehouse	
Buildings	Construction	will	 likely	 rise	at	double-digit	 rates	 in	2019,	making	
these	markets	particular	areas	of	opportunity	for	firms	in	the	Construction	
industry.	Meanwhile,	US	Water	and	Sewer	Facility	Construction	is	expected	
to	end	2019	below	the	2018	level,	while	US	Total	Hospital	Construction	will	
be	relatively	flat	this	year,	so	look	elsewhere	for	growth	potential.	Both	Single	
Unit	and	Multi	Unit	Housing	Starts	will	likely	decline	in	2019;	do	not	plan	for	
significant	 opportunities	 from	 the	 housing	market.	We	 expect	 contraction	
in	much	of	the	Construction	industry	in	2020,	followed	by	further	growth	in	
2021.

Phase A: 
Recovery

RECOVERY
A
Phase B: 
Accelerating Growth

ACCELERATING GROWTH
B

Phase C: 
Slowing Growth

SLOWER GROWTH
C

Phase Key:

Phase D: 
Recession

RECESSION
D

12/12 12MMT Current 12/12 2019 2020 2021 Highlights

US Single Unit Housing Starts 3.9 -2.1 8.0 1.4 Starts will decline during the first half of this year before recovering and rising through much of 
2021.

US Multi Unit Housing Starts 5.3 -9.2 -6.9 2.3 Despite recent growth, Starts will decline in the near term and into mid-2020.

US Office Buildings Construction 5.5 5.2 -0.7 8.8 Activity will rise through the first half of this year before declining mildly through 2020.

US Total Educational Buildings Construction 2.6 6.6 0.5 3.9 Growth will persist throughout 2019.

US Total Hospital Buildings Construction 8.0 0.8 -0.9 4.3 Construction will rise into the middle of this year before declining through much of next year.

US Manufacturing Buildings Construction   -4.4 13.5 -2.4 0.3 We revised this forecast upward. Activity will rise into early 2020.

US Multi Retail Buildings Construction -4.8 7.0 6.5 -4.4 Growth will take hold by the end of 2019 and persist through much of 2020.

US Warehouse Buildings Construction 18.2 14.9 14.6 9.8 This market will expand throughout the length of this forecast.

US Water & Sewer Facility Construction 9.1 -1.2 2.4 2.3 Spending will peak early this year before declining through the remainder of 2019.

Note: Forecast color represents what Phase the market will be in at the end of the year.

http://www.itreconomics.com
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US Single Unit Housing Starts Thousands of Units, NSA

US	Single	Unit	Housing	Starts	during	the	12	months	ending	 in	November	were	up	3.9%	from	the	
year-ago	level.	However,	the	Starts	12MMT	has	fallen	in	recent	months	and	will	decline	through	mid-
2019.	Starts	will	then	rise	through	the	majority	of	2021.

US	Single	Family	Housing	Starts	in	the	West	and	South,	up	12.0%	and	2.7%,	respectively,	are	both	
in	Phase	C,	Slowing	Growth.	Despite	a	recent	uptick	in	US	Northeast	Single	Family	Housing	Starts,	
up	2.7%	from	the	year-ago	level,	this	region	is	also	in	a	general	Phase	C	trend.	The	Midwest	is	the	
first	region	for	which	Single	Family	Housing	Starts	have	entered	Phase	D,	Recession;	Starts	through	
November	 were	 3.9%	 below	 the	 year-ago	 level	 there.	 Lead	with	 optimism	 during	 the	 upcoming	
decline,	as	activity	will	not	fall	below	levels	seen	in	2017.

US Multi Unit Housing Starts Thousands of Units, NSA

US	Multi	Unit	Housing	Starts	in	the	12	months	through	November	totaled	380.5	thousand	units,	up	
5.3%	from	one	year	ago.	Activity	 is	 rising,	but	we	anticipate	an	 imminent	declining	trend	that	will	
persist	through	the	first	half	of	2020.	Starts	will	then	rise	through	the	remainder	of	2020	and	into	
2021.

The	 ITR	 Leading	 IndicatorTM,	 which	 typically	 leads	 Starts	 by	 about	 a	 year,	 is	 declining	 from	 an	
early-2018	peak.	This	indicator	is	signaling	that	the	pace	of	growth	for	Starts	will	peak	imminently,	
consistent	 with	 our	 forecast.	 Do	 not	 budget	 for	much	 further	 growth	 in	 the	Multi	 Unit	 Housing	
market.	 Look	 to	 other	 Construction	 segments,	 particularly	 in	 the	 nonresidential	 sector,	 for	more	
growth	opportunities	during	2019.

• Starts	were	up	3.9%	
year	over	year

• US regional Starts 
rates-of-change are 
declining	across	the	
country

• The	Midwest	is	
an	area	of	overt	
weakness	for	Single	
Family Housing 
Starts

• Starts	were	5.3%	
above	the	year-ago	
level

• The	ITR	Leading	
Indicator	is	signaling	
business-cycle	
decline	for	Starts	in	
the near term

• The Starts 12MMT 
will	decline	in	2019	
and	the	first	half	of	
2020

Forecast

Forecast

Highlights

Highlights

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

                    12/12        12MMT

2019:    -2.1%         866.5

2020:     8.0%         935.9

2021:    1.4%         949.0

              12/12        12MMT

2019:  -9.2%       336.2

2020:  -6.9%       313.0

2021:    2.3%      320.2

ITR Management ObjectiveTM

Build a backlog of projects to keep your company busy into the second half 
of 2019.

SLOWING GROWTH
C

ITR Management ObjectiveTM

Avoid overinvesting in this market despite recent growth. Decline will take 
hold in the near term and persist into mid-2020.

ACCELERATING GROWTH
B

http://www.itreconomics.com
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
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US	Private	Office	Buildings	Construction	during	the	12	months	through	October	totaled	$62.5	billion,	
up	5.5%	from	a	year	ago.	Construction	will	rise	at	an	accelerating	pace	during	the	first	half	of	2019.	
Activity	will	then	mildly	decline	through	2020.	Growth	will	resume	in	2021.

The	 US	 Small	 Business	 Optimism	 Index	 12/12,	 which	 typically	 leads	 Construction	 by	 about	 21	
months,	is	declining	from	a	late-2017	peak.	This	indicator	is	signaling	that	the	Construction	12/12	
will	 transition	 to	a	declining	 trend	around	the	middle	of	 the	year,	consistent	with	our	 forecast	 for	
this	market.	Firms	should	plan	for	growth	through	the	first	half	of	this	year,	but	exercise	caution	in	
budgeting	for	the	second	half	of	2019	and	for	2020.	We	are	not	expecting	a	significant	recession	
during	the	upcoming	declining	trend	in	the	business	cycle,	but	linear	budgeting	could	lead	to	waste.

US Office Buildings Construction Private, Billions of Dollars, NSA

US	Total	Educational	Buildings	Construction	during	the	12	months	through	October	totaled	$93.5	
billion,	up	2.6%	from	the	year-ago	level.	Activity	will	rise	through	2019	and	generally	plateau	through	
2020.	Construction	will	 then	rise	through	at	 least	2021.	Construction	spending	 in	2021	will	come	
close	to	the	pre-Great	Recession	housing-boom	level,	but	be	mindful	that	materials	prices	are	rising	
in	addition	to	the	volume	of	new	projects	and	will	account	for	some	of	the	increased	spending.

US	Construction	Materials	and	Supplies	New	Orders	leads	Construction	by	roughly	18	months.	Rise	
in	the	New	Orders	12/12	through	August	2018	supports	our	outlook	for	the	Construction	12/12	to	
rise	into	early	2020.	More	recent	decline	in	the	New	Orders	12/12	is	suggesting	that	Construction	will	
subsequently	enter	Phase	C,	Slowing	Growth,	in	2020.

US Total Educational Buildings Construction Billions of Dollars, NSA

• Construction	was	up	
5.5%	on	a	year-over-
year	basis

• Activity	will	rise	
through	the	first	half	
of this year

• Construction	will	
decline	mildly	in	the	
second	half	of	2019	
and	in	2020

• Construction	was	up	
2.6%	on	a	year-over-
year	basis

• New	Orders	
suggests rise in the 
Construction	12/12	
into early 2020

• Construction	
spending	will	rise	
through 2021 after 
plateauing in 2020

Forecast

Forecast

Highlights

Highlights

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

                 12/12      12MMT

2019:      5.2%     $68.2

2020:    -0.7%     $67.7

2021:      8.8%     $73.6

                 12/12        12MMT

2019:   6.6%    $100.0  

2020:   0.5%     $100.5

2021:   3.9%     $104.4 ITR Management ObjectiveTM

Perform due diligence and extend credit to worthy customers.
ACCELERATING GROWTH

B

ITR Management ObjectiveTM

Communicate your competitive advantages to stand apart from other 
firms.

ACCELERATING GROWTH
B

http://www.itreconomics.com
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
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US	Hospital	Buildings	Construction	during	the	12	months	through	October	totaled	$25.9	billion,	up	
8.0%	 from	 the	 year-ago	 level.	 Construction	 tentatively	 transitioned	 to	 Phase	 C,	 Slowing	Growth.	
Despite	Phase	C,	the	Construction	12MMT	will	rise	through	the	first	half	of	2019.	The	Construction	
12MMT	will	then	mildly	decline	through	the	remainder	of	this	year	and	much	of	2020	before	rising	
through 2021.

Construction	is	trending	near	the	lower	end	of	our	forecast	range.	Accelerating	rise	in	US	Materials	
and	 Components	 for	 Construction	 Producer	 Prices	 suggests	 that	 inflation	 could	 lift	 the	 dollar-
denominated	value	of	Construction	back	into	range.	However,	we	will	monitor	this	data	and	determine	
whether	a	new	forecast	is	necessary	as	more	information	becomes	available.	In	the	meantime,	plan	
for	Construction	to	trend	near	the	lower	end	of	the	forecast	range	during	at	least	the	early	part	of	
this year.

US Total Hospital Buildings Construction Billions of Dollars, NSA

We	have	revised	our	forecast	upward	for	US	Private	Manufacturing	Buildings	Construction	due	to	
several	key	macroeconomic	indicators	rising	longer	than	anticipated,	suggesting	extended	rise	in	
Construction.	Construction	during	the	12	months	through	September	was	1.9%	above	the	previous	
forecast	range.	Dollar-value	expectations	for	Construction	were	revised	upward	for	2019	and	2020	
by	2.9%	and	5.7%,	respectively.	The	annual	growth-rate	turning	points	were	also	pushed	out	by	a	
few months.

US	Private	Manufacturing	Buildings	Construction	during	 the	12	months	 through	October	 totaled	
$64.4	billion,	down	4.4%	year	over	year.	Construction	will	rise	into	early	2020	before	subsequently	
declining	into	mid-2021.	Construction	will	resume	rising	through	at	least	the	remainder	of	that	year.	
Be	mindful	that,	over	the	course	of	the	next	three	years,	this	market	will	not	return	to	the	record-high	
level	set	in	early	2016.

US Manufacturing Buildings Construction Private, Billions of Dollars, NSA 

• Construction	was	up	
8.0%	from	a	year	ago

• Activity	will	rise	into	
mid-2019

• Construction	will	
decline	in	the	latter	
half	of	2019	and	in	
most of 2020

• We	revised	our	
Construction	forecast	
upward

• Construction	was	
down	4.4%	from	the	
same time last year

• The	Construction	
12MMT	is	expected	
to rise into early 2020

Forecast

Forecast

Highlights

Highlights

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

               12/12      12MMT

2019:     0.8%    $27.0

2020:   -0.9%    $26.7

2021:     4.3%    $27.9

               12/12      12MMT

2019:      13.5%     $73.9

2020:      -2.4%     $72.2

2021:      0.3%     $72.4 ITR Management ObjectiveTM

As you prepare for Phase B, Accelerating Growth, ensure you have the right 
people trained to provide the skills you will need.

RECOVERY
A

ITR Management ObjectiveTM

Construction will enter a declining trend in the second half of this year, but 
we do not expect it to be severe. Keep this in mind when making personnel 
decisions.SLOWING GROWTH

C

http://www.itreconomics.com
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
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US	Multi	Retail	Buildings	Construction	during	the	12	months	through	October	totaled	$23.4	billion,	
down	4.8%	 from	a	year	ago.	Construction	 is	declining,	but	we	expect	 this	market	 to	 recover	and	
rise	by	the	second	half	of	this	year	and	through	the	majority	of	2020.	Construction	will	then	decline	
through much of 2021.

Rapid	rise	in	E-Commerce	Retail	Sales,	which	were	up	15.6%	year	over	year,	is	posing	a	risk	to	the	
Multi	 Retail	 Buildings	 Construction	 industry.	 However,	 lead	with	 optimism,	 as	 there	will	 likely	 be	
growth	opportunities	in	2019.	While	we	do	not	expect	activity	to	return	to	pre-Great	Recession	levels,	
due	to	the	changing	nature	of	the	consumer	sector,	firms	can	plan	for	activity	closer	to	the	2017	level	
rather	than	the	2018	level.

US Multi Retail Buildings Construction Private, Billions of Dollars, NSA

US	Warehouse	Buildings	Construction	during	the	12	months	through	October	was	up	18.2%	from	
the	year-ago	level.	Construction	will	rise	through	at	least	2021.	However,	the	pace	of	rise	will	slow	
through	the	first	half	of	2019.	Accelerating	growth	will	resume	in	the	latter	half	of	2019	and	persist	
into	mid-2020.	Activity	will	then	rise	at	a	slowing	pace	through	the	remainder	of	2020	and	2021.

After	vacillating	during	the	middle	of	last	year,	the	US	Total	Value	of	Warehouse	Construction	Starts	
3/12	transitioned	to	a	rising	trend	in	the	third	quarter.	This	indicator,	which	typically	leads	Construction	
by	about	three	quarters,	 is	signaling	that	business-cycle	rise	will	 likely	take	hold	for	Construction	
around	the	middle	of	this	year,	consistent	with	our	forecast	for	this	market.	With	business-cycle	rise	
expected	in	the	near	term,	Construction	is	unlikely	to	enter	a	recession	this	year.

US Warehouse Buildings Construction Private, Billions of Dollars, NSA

• Construction	was	
down	4.8%	from	the	
year-ago	level

• Activity	will	recover	
and	rise	in	2019	and	
much of 2020

• Growth in 
E-Commerce	is	
posing a long-term 
risk	to	Construction

• Construction	was	up	
18.2%	from	a	year	
ago

• Construction	
spending	will	rise	
through the length of 
the forecast

• Starts suggest that 
the pace of growth 
for	Construction	will	
slow	into	mid-2019	
before	rising

Forecast

Forecast

Highlights

Highlights

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

Data Link  - Ask An Analyst
Data Series Definition

Data Methodology

                12/12     12MMT

2019:   7.0%    $25.4

2020:    6.5%    $27.0

2021:  -4.4%    $25.8

              12/12     12MMT

2019:  14.9%    $39.5

2020:  14.6%    $45.2

2021:    9.8%    $49.6 ITR Management ObjectiveTM

Invest in new equipment, if necessary, to facilitate growth as the industry 
expands through at least 2021.

SLOWING GROWTH
C

ITR Management ObjectiveTM

Invest in market research to learn what your clients value, and market 
accordingly.

RECESSION
D

http://www.itreconomics.com
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
https://itreconomics.com/itr-trends-report-data
mailto:questions%40itreconomics.com?subject=Ask%20an%20Analyst
https://itreconomics.com/sites/default/files/Definitions.pdf
https://itreconomics.com/sites/default/files/Data%20Methodology.pdf
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US	Public	Water	 and	Sewer	 Facility	 Construction	 during	 the	 12	months	 through	October	 totaled	
$34.9	billion,	up	9.1%	from	a	year	ago.	The	Construction	12MMT	is	rising	but	will	likely	peak	early	this	
year	before	declining	mildly	through	the	remainder	of	2019.	This	market	will	then	expand	throughout	
2020	and	the	majority	of	2021.

Both	the	Public	Water	Supply	and	the	Public	Sewage	and	Waste	segments	are	growing	at	accelerating	
rates.	Currently,	 the	Water	component	(up	12.8%	from	the	year-ago	 level)	 is	outpacing	the	Sewer	
component	(up	6.9%),	but	we	expect	activity	in	both	segments	to	end	the	year	near	the	2018	level.	
Due	 to	 the	 flatness	expected	 in	 this	sector	 this	year,	you	should	not	plan	 for	your	 labor	needs	 to	
change	drastically.	Hire	accordingly.

US Water & Sewer Facility Construction  Public, Billions of Dollars, NSA

• Construction	was	up	
9.1%	year	over	year

• Activity	will	decline	
mildly	in	2019

• Growth will resume 
in 2020

Forecast
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              12/12     12MMT

2019:  -1.2%    $35.0

2020:   2.4%    $35.9

2021:   2.3%    $36.7 ITR Management ObjectiveTM

Allowing additional overtime in the short term may be more cost effective 
than hiring new employees given the decline anticipated this year.
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